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Economic News


Economic news in Thailand precedes the 10th anniversary of the crackdown of the Red
shirt movement today.



The Tourism Authority of Thailand (TAT) projected the number of foreign tourists would
plunge to 14 million to 16 million foreign visitors this year, the lowest in 14 years as
COVID-19 hits global travel. Last year, Thailand recorded 39.8 million foreign tourist
arrivals. The country’s tourism receipts last year reached 1.93 trillion baht or 11% of
GDP.
 In January to March this year, the numbers of international tourists in Thailand
slumped 38% to 6.69 million. Tourists from China, the key market of tourists,
dropped 60% to 1.25 million.



Thailand’s gross domestic product (GDP) shrank by 1.8% in the January-March quarter
due to the impacts of the COVID-19 pandemic, compared to the same period of last year,
as the COVID-19 pandemic hit tourism, trade and reduced business activities, according
to the National Economic and Social Development Council (NESDC, formerly known as
National Economic and Social Development Board (NESDB)).
 It was the deepest contraction since the fourth quarter of 2011.

 NESDC secretary-general Thosaporn Sirisumphand warned that the Thai
economy could shrink by even more in the 2nd quarter due to the effects of the
lockdown imposed in March.
 The situation is expected to improve in the 3 rd quarter as some businesses have
already reopened.
 The agency forecast that 2020 GDP growth is to contract 5-6%, down from its
earlier forecast of 1.5-2.5%.
 It also revised growth in the last quarter of 2019 to 1.5% on the year, down from
the 1.6% announced in February.
 Economists expect the Central Bank’s monetary policy committee to cut its policy
rate from a record low of 0.75% at its meeting tomorrow (May 20).


The impact of the virus on the hotel and tourism industry was witnessed with the
announcement of earnings by Minor International Plc (MINT).
 Thailand’s largest hotel and quick service restaurant (QSR) operator – MINT,
reported a net loss of 3.17 billion baht for 1st quarter of 2020 against a net profit
of 633 million baht.
 MINT which has large hotel operation in Spain, Italy and France after it acquired
NH hotels, could suffer further as most of the lockdown started around the end of
Q1 and lasted into Q2 2020 which ends on June 30th



The problems with MINT was evident from the late night decision by the company to
announce plans to raise capital via rights issue and issuance of bonds to the tune of 25
billion baht.

 The capital injection plan will be presented at the annual shareholders' meeting
for approval.


Meanwhile the State Enterprise Policy Office (Sepo)’s meeting yesterday (May 18)
approved a rehabilitation plan for Thai Airways International Plc (THAI) to solve the
airline financial difficulties, Prime Minister Gen Prayut Chan-o-cha, announced after the
meeting.
 The meeting agreed on the rehabilitation plan for THAI but against the plan to
borrow 50 billion baht, with the Finance Ministry acting as a loan guarantor.
 When asked if the plan will proceed under the bankruptcy law, Gen Prayut, who
chairs the committee, said the bankruptcy and the rehabilitation plan are not the
same thing. He said more details will be revealed later when the Cabinet tables
the rehabilitation plan at a meeting today (May 19).
 In a related development, a protest sign that reads, “Support Thai Airways but not
the Public #Relief must be spread evenly in time of crisis” was put up in front of
THAI’s head office.
 The picture was posted on the Facebook page of the Student Union of Thailand.
The page criticised the government’s 5,000-baht cash handouts which are not
allocated evenly among the public and the government approved a bailout plan for
THAI instead. It said THAI which is the national carrier has never done any good
to benefit the country. The Union called for the government to revise the bailout
plan which depend on funds from taxpayer money, #MobFromHome #State of
Emergency must be revoked, #SUT.
 The rehabilitation plan for THAI under the bankruptcy law which is pending the
cabinet approval has fuelled fears among investors and shareholders that the
Stock Exchange of Thailand (SET) may allow THAI shares to trade in the bourse

for 1 more month before a trading suspension (SP) sign is posted. The SP sign
will bar transaction of THAI shares until the restructuring process is complete,
similar to the case of Sahaviriya Steel Industries Plc which filed for bankruptcy
protection with the Central Bankruptcy Court.



Gold prices spiked to a nearly 8-year high yesterday (May 18), breaching US$1,750 per
ounce, in response to the US Federal Reserve chairman’s pessimistic views on the US
economic recovery and Covid-19 pandemic. The surge prompted a wild selling spree as
some gold hoarders rushed to sell the precious metal to raise cash.
 In Thailand, local gold prices of bullion and ornaments with 96.5% purity were at
26,600 and 27,100 per baht weight, respectively.



The Dow Jones Industrial Average (Dow) surged more than 900 points yesterday (May
18) on optimism that the US economy might be percolating again along with good news
of a potential COVID-19 vaccine.
 US stocks were supported by remarks by Federal Reserve Chairman Jerome
Powell striking a more upbeat tone on U.S. growth prospects. Mr Powell
reiterated that the central bank still retained tools to limit the economic downturn.

 The Dow rose to 911.95 points, or 3.9%, to finish at 24,597.37. The S&P 500
SPX, rose 90.21 points, or 3.2%, to end at 2,953.91. The Nasdaq Composite
COMP, rose 220.27 points, or 2.4%, closing at 9,234.83.


Commercial banks are expected to post strong loan growth this year, as more large
businesses are seeking credit due to the volatile debt market amid the coronavirus
outbreak, according to a Bank of Thailand (BoT) senior director.
 BoT Director Tharith Panpiemraas said during a briefing yesterday (May 19).
Loans grew 4.1% in the 1st quarter of this year, compared with 2% in the entire
year of 2019.
 Mr Tharit pointed that non-performing loans (NPLs) are likely to rise further this
year, reflecting the slowing economy. NPLs now stood at 3.05% of total lending
at the end of March, up from 2.98% at the end of last year.

Political News


Today marks the 10th anniversary of the crackdown on the Red Shirt movement that was
seeking a snap poll after then Prime Minister Abhisit Vejjajiva had managed to
manoeuvre a plan to put him and his Democrat party allies in power.
 The dissolution of the People’s Power Party (a reincarnation of the Thai Rak Thai
party) prompted breaking up of the Newin Chidchob faction that supported Mr.
Abhisit to becoming the Prime Minister and the Red Shirt demanded his
resignation and lead street protest.
 The street protest was crushed by the military with then Deputy Prime Minister
SuthepThaugsuban being the mastermind for ‘brining back the situation under
control’.



A picture of a man carrying a gas tank to burn down the CentralWorld Department Store
at Ratchaprasong intersection on May 19, 2010 was shared and went viral on social
media, ahead of the 10-year anniversary of the army crackdown on red shirt protestors.
The man in the photo was alleged to be a member of the United front for Democracy
against Dictatorship (UDD) or red shirt movement.
 The “Prachathai” news webpage later explained that the picture is the picture of a
man called “Saichon Paebua”, a former arson suspect involved in the torching of
CentralWorld and Zen department store during the 2010 political violence who
was acquitted in 2014. Mr Saichon became the most searched on the Prachathai
website; therefore, the website decided to present its report written back in 2013.



The Progressive Movement will hold a public seminar called “The Look of Silence, the
silent atmosphere in May” today (May 19) to mark a decade of clashes between the red
shirts and the army left over 90 people, mostly United front for Democracy against
Dictatorship (UDD) protesters in May 2010.
 The forum will have Assoc Prof Puangthong Pawakapan, a lecturer at
Chulalongkorn University’s Faculty of Political Science, Sirote Klampaiboon, an
independent scholar and journalist, Thanathorn Juangroongruangkit, former
leader of the now-defunct Future Forward Party and key member of the

Progressive Movement and many key note speakers “who are beyond
expectations”.
 Critics are keeping a close watch on the so-called key note speakers “who are
beyond expectations” as they might be recruited to strengthen the Progressive
Movement in the long run.


A video clip of a fiery exchange between Progressive Movement core leader Pannika
Wanich and a Nation TV 22 host was shared and went viral on social media. The clip of
the heated exchange between the 2 happened during an interview for the “Chai Rue Mai
Dai Rue Kun” programme drew more than 950,000 viewers. The interview was about the
laser projection of political messages on 2010 protest sites and landmarks by the
Progressive Movement and the army crackdown on red shirt protestors in 2010.



The Anti-Corruption Organisation of Thailand (ACT) called for the government to set up
a special committee to oversee the spending of 1.9 trillion baht stimulus programme to
shore up the economy backed by 3 executive decrees.
 ACT chairman Pramon Sutivong said he agreed with the stimulus program but
expressed concerns about the management and allocation of such a big budget,
citing concerns over possible irregularities in planned procurement and
worthiness of projects involved and possible corruption at the policy-making
level.
 The ACT chairman proposed this special committee to comprise 5 experts who
will be tasked with scrutinising any approval of budget allocation. Mr Pramon
said the committee should be empowered to impose penalties on anyone who
commit malfeasance in violation to the Cabinet’s resolution on March 27, 2018 in
relation to corruption suppression and prevention measures.



The infighting at the Phalang Pracharat Party (PPRP)’s helm continues to surface
following a report that some senior party members told executive members to write their

resignations from the board, claiming that the order came from Deputy Prime Minister
Prawit Wongsuwan, also the PPRP chief strategist.
 After this rumour swirled around, a close aide to Prime Minister Prayut Chan-ocha came out to dismiss the rumour by confirming that the Prime Minister did not
want anyone to resign and there is no need for them to resign.
 There is also a report that there is still a push for Anucha Nakasai, a key member
of the Saam Mitr faction of the PPRP, to become the party’s secretary-general
amid strong speculation that changes at the PPRP’s leadership would be made
after the party’s general assembly in June.
 Meanwhile, Energy Minister Sontirat Sonthijirawong has come out to dismiss
rumours that he siphoned some money from the Energy Conservation and
Promotion Fund to offer 8-figure cash rewards to Phalang Pracharat Party (PPRP)
MPs to buy their support in order to allow him to keep his post as the party
secretary-general.
 Mr Sontirat insisted that any budget allocation from the Fund is subject to intense
scrutiny by 4 sub-committees as well as the Fund’s board chaired by Deputy
Prime Minister Somkid Jatusripitak. He said the allocation of budgets from the
Fund has been executed in a transparent manner.
 The Energy Conservation and Promotion Fund has a total budget of 5.6 billion
baht for the fiscal year 2020.


The National Anti-Corruption Commission (NACC) said it has set up a sub-panel to look
into assets declaration by Phalang Pracharat Party (PPRP) MP Parina Kraikup.
 The NACC said the sub-panel was given until September 30 to probe into 9 lists
of declared assets and 4 lists of liabilities, totalling 13, submitted by Ms Parina.
The lists are not only related to her land occupations.

General News


The Ministry of Education came under fire for its plan to offer online lessons.
 The Ministry was criticised for causing financial burden to parents who are
required to purchase digital devices, notebooks and tablets.
 Education Minister Nataphol Teepsuwan came out to defend the ministry’s online
teaching plan as he said the ministry had no intention to burden parents. As for the
ministry website’s breakdown, Mr Nataphol explained that the online schooling
system’s breakdown due to high internet traffic.
 The ministry plans to allow 80 per cent of the schools across the country to
reopen for the new semester on July 1 except for those in high-risk zones such as
in Bangkok and Phuket, which will remain closed to prevent infections.
 He said parents were not being forced to purchase digital devices or install the
internet if they cannot afford it. He added that students who are not able to attend
online classes will not suffer any negative impacts.



The government’s Centre for Covid-19 Situation Administration (CCSA) reported 3 new
confirmed COVID-19 infections and no new deaths, bringing the national tally to 3,031
cases including 56 fatalities. 2 out of the 3 cases yesterday were members of the Election
Commission’s office at Chaeng Wattana road.



Meanwhile globally the number of infection is about to reach 4.9 million with death rate
reaching 320,000 people.
 United States remains the leader with just over 1.55 million infection and 91,000+
deaths.

 US President Donanld Trump has come out to say that he has been taking the
hydroxychloroquine as a way to fend off any virus.
 Meanwhile the global stock markets rose amid the reports that Boston based
biotech firm – Moderna, has seen encouraging signs on human trials of the
vaccine.

Political News Headlines in Thai Media


Government spokesperson Narumon Pinyosinwat denied rumours that the Prime Minister
said there would be a cabinet reshuffle.
o Link- https://www.thaienquirer.com/13145/government-spokesperson-denies-cabinetreshuffle/



The Thai government said on Monday that it had discovered three new coronavirus cases
in the last 24 hours.
o Link- https://www.thaienquirer.com/13137/three-new-coronavirus-cases-discoveredin-thailand/



Prime Minister Prayut Chan-o-cha has emphasised that students must study online until
the Covid-19 situation improves and schools can reopen, government spokesperson
Narumon Pinyosinwat said on Monday (May 18).
o Linkhttps://www.nationthailand.com/news/30388060?utm_source=category&utm_mediu
m=internal_referral



The Democrat Party on Sunday said it will take legal action against anyone who accuses
its former leader of illegitimately ordering a military crackdown on Redshirt protesters
that left about 90 people dead 10 years ago.
o Link- https://www.khaosodenglish.com/politics/2020/05/18/2010-violence-demthreatens-to-sue-abhisit-detractors/

Economic News Headlines in Thai Media


The State Enterprise Policy Office (SEPO) approved, on Monday, Thai Airways
International (THAI)’s rehabilitation plan which will allow it to file for a bankruptcy.
o Link- https://www.thaienquirer.com/13140/thai-airways-to-file-for-bankruptcy-aftergreen-lighted-by-sepo/



The National Economic and Social Development Council (NESDC) lowered its GDP
prediction for 2020 from the expansion of 1.5-2.5 per cent to the contraction of 5-6 per
cent.

o Link- https://www.thaienquirer.com/13130/thailands-gdp-contracted-by-1-8-per-centin-the-first-quarter-and-will-go-into-a-recession-of-at-least-5-per-cent-in-2020-nesdcsaid/


A group of mall operators has called on the government for remedy, citing losses of
almost 15 billion baht worth of sales revenue during forced closure between March 22 to
May 17.
o Link- https://www.bangkokpost.com/business/1920324/mall-operators-seek-torecoup-sales-losses



Thailand plans to rebrand tourism in the post-coronavirus era to "Amazing Trusted
Thailand", aimed at selective markets and destinations in the country that can guarantee
health and safety standards for both tourists and locals.
o Link- https://www.bangkokpost.com/business/1920336/tat-trusted-rebrandingcurates-market



Financially sound and responsible developers will survive and eat up a larger share of the
residential market, which is forecast to take a few years to spring back, according to SETlisted developer Supalai.
o Link- https://www.bangkokpost.com/business/1920328/supalai-predicts-marketrestructure



Local commercial banks' non-performing loans (NPLs) climbed to a nine-year high at
3.05% of loans outstanding at the end of March, with consumer bad loans outpacing
commercial NPLs for the first time in four years.
o Link- https://www.bangkokpost.com/business/1920428/commercial-banks-npls-hit-9year-high-at-end-of-march



SET-listed Delta Electronics Thailand, an electronic components manufacturer, is
striving to bounce back from a revenue contraction by shifting focus to high-growth
markets like China and India, and sectors like energy and telecommunications.
o Link- https://www.bangkokpost.com/business/1920508/delta-looks-to-china-indiafor-rebound



A full-scale test run of the Green Line extension between Kasetsart University and Wat
Phra Sri Mahathat will be conducted on Wednesday before commercial services begin
next month.

o Link- https://www.bangkokpost.com/thailand/general/1920288/green-line-extensiongets-test-run-on-wednesday


A group of subcontracted workers yesterday called on the government to intervene over
unfair termination of their employment during the Covid-19 pandemic.
o Link- https://www.bangkokpost.com/thailand/general/ 1920252/group-kicks-up-fussover-job-losses



THAI yesterday confirmed it will further suspend international routes following the Civil
Aviation Authority of Thailand's announcement prolonging its ban on inbound and
outbound commercial flights until at least June 30.
o Link- https://www.bangkokpost.com/thailand/general/ 1920260/international-flightsstay-grounded



The Anti-Corruption Organisation of Thailand (ACT) has called on the government to set
up an independent committee to audit the spending of the 1-trillion-baht relief programme
to ensure transparency and prevent graft.
o Link- https://www.bangkokpost.com/thailand/general/1920292/watchdog-urges-reliefloan-scrutiny



The Oil Fuel Fund Office (OFFO) yesterday raised the LPG (liquefied petroleum gas)
price subsidy cap to keep cooking gas prices low during the Covid-19 pandemic.

o Link- https://www.bangkokpost.com/thailand/general/ 1920296/cooking-gas-subsidyhike-to-cap-costs

Issues to be watched out for
 May 19, 2020 - Nattawut Saikua, core leader of the United front for Democracy against
Dictatorship (UDD), announced plans to hold an online commemoration on May 19 to
mark the army crackdown on red shirt protests in May 2010.

 May 14-20, 2020 – The government’s “Rao Mai Thing Kun” bond sale will be made
available to people aged 60 and over.
 May 21-27, 2020 – The government’s “Rao Mai Thing Kun” bond sale will be made
available to retail investors.
 May 28-June 10, 2020 – The government’s “Rao Mai Thing Kun” bond sale will be made
available to the general public and non-profit entities.
 May 22, 2020 – The House is set to reconvene.
 May 26, 2020 – Prosecutors has delayed a decision on charges against Piyabutr
Saengkanokkul, former secretary-general of the now-defunct Future Forward Party, for
alleged contempt of court after he criticized the Constitutional Court’s decision to dissolve
the Thai Raksa Chart Party.
 May 27-28, 2020 – The House is set to deliberate on government-sponsored executive
decrees on borrowing.
 May 29, 2020 - The deadline for those who missed out on the government’s 5,000-baht
cash handout scheme who wish to appeal their case to the Finance Ministry.
 May 31, 2020 – The government is expected to lift lockdown restrictions imposed under
the emergency decree.
 June, 2020 - The Phalang Pracharat Party (PPRP) is set to hold a general assembly to
select a new executive board after the House’s reading on 3 executive decrees on
borrowing to fight COVID-19.
 June 30, 2020 – The Civil Aviation Authority of Thailand (CAAT) is expected to lift ban
on incoming flights.
 July 2020 – The Expressway of Thailand (EXAT)’s planned opening schedule of the new
Motorway Route 7 Section from Pattaya to Map Ta Phut.
 July 15, 2020 – The House is set to deliberate on the draft budget bill for the 2021 fiscal
year.
 October, 2020 – The bidding for construction and operation for the 140-billion-baht
Orange Line western extension linking the Thailand Cultural Centre with Bang Khun
Non.

 October, 2020 – The Thailand Grand Prix was rescheduled after being postponed due to
the coronavirus outbreak.

Key Data

SET Index



1,286.53

+5.77

Link - https://www.set.or.th/en/company/ipo/upcoming_ipo_set.html

Global Commodities
 Metal -Link http://www.bloomberg.com/markets/commodities/futures/metals/
 Energy -Link - http://www.bloomberg.com/energy/
 Baltic Dry Index (BDI)-Link - http://www.bloomberg.com/quote/BDIY:IND

Global Equity Market’s Movements
 Link - http://www.bloomberg.com/markets/stocks/world-indexes/asia-pacific/
Asian Equity Markets Movement
 Link - http://www.bloomberg.com/markets/stocks/world-indexes/

Information on May 18, 2020
Buying, Selling or Transfer of shares by Owners/Management
Stock Code

ASEFA

Volume

10,000

Value

2.94

Action

Purchase

ASEFA
ASEFA
ASEFA
ASEFA
ASEFA
A5
A5
DELTA
DDD
DDD
EASON
EKH
AKR
AKR
KWM
MJD
MBAX
MBAX
COLOR
SKR
SINGER
SINGER
SKY
SUSCO
SUSCO
TPS
UTP
WPH

17,900
20,000
19,100
33,000
33,000
479,800
52,438,142
14,400
6,700
11,000
49,800
15,000
300,000
700,000
150,000
1,000,000
40,000
10,000
88,900
28,000
1,000
2,000
30,300
50,000
50,000
100,000
270,000
100,000

2.92
3.16
3.06
3.08
3.08
1
1
60.2
17
17.09
1.21
4.3
0.51
0.07
0.76
1.7
4.16
4.12
0.9
4.8
7
7.15
15.03
2.02
2.04
1.88
10.5
1.53

Purchase
Purchase
Purchase
Purchase
Purchase
Purchase
Purchase
Purchase
Purchase
Purchase
Purchase
Purchase
Sale
Sale
Purchase
Purchase
Purchase
Purchase
Purchase
Purchase
Purchase
Purchase
Sale
Purchase
Purchase
Purchase
Sale
Purchase

XD, XE or XM or other notifications
For list of Companies that have dividend payment and AGM meeting schedules click on
http://www.set.or.th/set/calendarofevents.do

Trading Breakdown on the Stock Exchange of Thailand

Daily as of 18 May 2020
Investor Type

Buy

Sell

Unit: M.Baht
Net

Local Institutions
Proprietary
Trading
Foreign Investors
Local Individuals

Value
5,826.35
5,174.44

%
10.42
9.26

Value
4,765.89
4,871.26

%
8.52
8.71

Value
1,060.46
303.19

%

18,138.67
26,765.56

32.45
47.88

20,213.46
26,054.43

36.16
46.6

-2,074.79
711.14

11
8.3

Sell
Value
49,320.30
40,511.30

%
10.2
8.38

Unit: M.Baht
Net
Value
%
3,841.06
-385.8
-

33.03
47.67

183,874.91
209,674.21

38.04
43.38

-

Monthly Cumulative between 1 - 18 May 2020
Investor Type
Local Institutions
Proprietary
Trading
Foreign Investors
Local Individuals

Buy
Value
53,161.35
40,125.49
159,672.12
230,421.75

%

-24,202.79
20,747.54

-

Yearly Cumulative since 1 Jan - 18 May 2020
Investor Type

Buy
Value
735,346.91
631,972.44

%
12.09
10.39

Sell
Value
681,757.78
635,195.88

%
11.21
10.44

Local Institutions
Proprietary
Trading
Foreign Investors

2,191,504.91

36.03 2,378,038.47

39.1

Local Individuals

2,523,525.22

41.49 2,387,357.35

39.25

Unit: M.Baht
Net
Value
%
53,589.13
-3,223.44
186,533.56
136,167.87

-

Total Trading Value 55,905.03 Million Baht.
Background Information –
The strength of each party in the Thai Parliament as of May 8, 2019 as per the report by the
Election Commission of Thailand. Elections took place on March 24, 2019


https://www.ect.go.th/ect_th/news_all.php?cid=24



List of MPs - https://www.ect.go.th/ect_th/download/article/article_20190508184334.pdf
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