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Economic News


Thailand’s economy is set to face some of the toughest times in decades as the data
coming out indicates that the unemployment figures could reach higher than 20% of the
workforce during the course of this year.
 Thai Post, a vernacular Thai media outlet ran the story of more than 8.3 million
people losing their jobs during this year from the total workforce of 37.87 million
(as of January 2020 according to the National Statistics Office).




This comes on the backdrop of the country’s economy facing one of the most severe
economic crisis in decades amid ongoing closure of businesses and slowing economic
growth coupled with lower consumer spending and exports.

 The Labour Ministry recorded more than 4,200 factories closing down during the
past 9 months, sending more than 850,000 staff to lose their jobs.
 Duangrit Benjatikulchairungreung, an assistant to the Labour Minister,
said from June 1-21, 2020, a total of 1,310 factories have shut down,
causing 319,824 people to lose their jobs.
 In the first 8 months of the fiscal year, 853,696 factory workers lost their
jobs in Thailand with 4,254 factories closing down due to the impacts of
the COVID-19 pandemic. The automotive segment is the most affected by
the economic slowdown as a result of the outbreak. Thailand’s fiscal year
starts in October each year.


The majority of the closures have been during the past 3-months

Month

Firms closed

Number of people impacted

October 2019

114

33,461

November 2019

167

42,805

December 2019

173

43,103

January 2020

115

22,887

February 2020

154

38,669

March 2020

638

102,202

April 2020

2,456

472,855

May 2020

1,890

449,320

June 1-20, 2020

1,310

319,824

A chunk of these firms have been temporarily closed but there is no assurance that these would
not become permanent layoffs. Out of this number 853,696 have permanently lost their jobs.



This data comes on the backdrop of the slowing economy on all sides be it the lower
consumption, double digit drop in exports and total loss of revenue from tourism.
 The World Bank came out to say that it expects the Thai economy to contract 5%,
from 3.3% in the original forecast, this year as a result of the COVID-19 impact
while exports are expected to contract 6.3%, according to the World Bank’s latest
Thailand Economic Monitor, released yesterday.
 The COVID-19 pandemic shocked the economy especially in the second
quarter of 2020 and has led already to widespread job losses, affecting
middle-class households and the poor alike.
 An estimated 8.3 million workers will lose employment or income by the
COVID-19 crisis, which has put many jobs, in particularly those related to
tourism and services, at risk.
 It said it would take more than 2 years for the Thai economy to return to
pre-COVID-19 GDP output levels.


“The strength of the economic recovery will depend in part on an
effective policy response, in particular effective support to
vulnerable households and firms,” said Birgit Hansl, World Bank
Country Manager for Thailand.



It is not just the private sector that is being impacted but also some semi-government
related agencies.
 The Office of the Welfare Promotion Commission for Teachers and Educational
Personnel or “Sor Kor Sor Khor” announced the mass layoff of 961 employees

from August 1 this year, due to mega losses for 15 consecutive years. The Office
has around 1,035 employees in total.
 The Sor Kor Sor Khor came out to say that they would use 1.5 billion baht
to lay off these 961 people.
 Secretary-general of the Office of Non-Formal and Informal Education,
Disakul Kasemsawas signed the layoffs order, saying that the order is
necessary as part of a reorganization process.
 Many long-term employees were shocked when they learned of the sudden order,
which comes at a difficult time for them. Some broke into tears.
 Education Minister Nataphol Teepsuwan said he was deeply concerned about the
organisation’s employees who are being laid off and said the ministry plans to
compensate around 1-4 million baht each to laid-off workers according to the law.
 Nataphol said the remaining 74 employees would be sufficient since the
organisation which had been streamlined. Technology available today meant that
there was no longer a need to employ so many people.
 The organisation suffered a loss of around 600-700 million baht per year,
Nataphol said.
 The organisation’s debts had deepened every year and now stood at more than 6.7
billion baht.
 Facebook page, “People who love Sor Kor Sor Khor” announced to hold a press
conference to address the layoff at 09.00 hrs tomorrow (July 2) in Soi Lat Phrao
64, followed by the organisation’s labour union’s meeting at 10.00 hrs on the
same day.



After General Motors Thailand (GM)’s plant in Rayong’s WHA Eastern Seaboard
Industrial Estate announced to shut down operations and production of Chevrolet cars in
Thailand at the end of this year, 1500 workers from its Thai operations will be laid off.
GM operations will be wrapped up after 27 years in Thailand. GM will be remembered as
pioneer in multi-purpose utility vehicles in Thailand.



Today is the 1st day of the schools reopening and the University of the Thai Chamber of
Commerce (UTTC) found a drop in spending during the back-to-school period for the
2020 semester as a result of the COVID-19 outbreak that forced schools to delay the
reopening, the current economic climate that forced companies to lay off workers that
caused layoffs, employees to take a temporary pay cut, parents to cut back unnecessary
expenses as a result of financial consequences of the COVID-19 pandemic.

 The UTCC’s survey found parents’ overall spending during the period is
estimated at 40-50 billion baht, a decline of 5-10 billion baht from the same
period a year earlier, said Thanavath Phonvichai, the vice-president for research
and a director.
 Meanwhile, several schools decided to drop the amount of “tea money”, the socalled “additional charges” parents are required to pay to school operators. The
overall amount dropped from 10,373 baht per student last year.
 The back-to-school period is usually an economic indicator.

Political News


The cabinet approved the extension of the emergency decree until the end of July in a bid
to avoid the risk of a 2nd wave of the coronavirus.
 With more high-risk businesses and venues including schools and entertainment
outlets reopening today (July 1), it was necessary for the government to continue
the decree as a key mechanism to control the spread of the virus outbreak in
Thailand, Prime Minister and Defence Minister Prayut Chan-o-cha said at a press
conference after the cabinet meeting at Government House yesterday (June 30).
 The emergency decree gives the government a range of additional powers
including to deploy officials to investigate venues, bring in curfews, restrict
gatherings and control travel.



As today is the first day the House is scheduled to debate the budget bill for the 2021
fiscal year in the first reading, there are reports that 12 opposition MPs have signed up to
grill the government over the 3.3 trillion baht budget bill.

 Opposition MPs will question projects which they considered to be ambiguous,
duplicating other work or unnecessary, such as road construction and maintenance
and arms procurement, opposition chief whip Suthin Klangsaeng said.
 The opposition will also raise questions about the Defence Ministry’s claim that it
has cut back on procurement, Suthin added. However, he noted that some
expenditure unnecessary under the current pandemic crisis while other
procurement projects appear to favour certain arms dealers.
 He said the Opposition focuses on the government’s plans to spend the taxpayers’
money to reboot the economy wrecked by the COVID-19 pandemic and help the
people, especially those who have been made redundant.
 Pheu Thai chief strategist Sudarat Keyuraphan and key party members have held
a coaching session for MPs who are set to join the debate.


The Phalang Pracharat Party (PPPR) held a weekly meeting yesterday with no sign of
newly appointed party leader Gen Prawit Wongsuwan.
 It was the 1st meeting since the new executive committee was elected by the
party’s general assembly last week. Gen Prawit could not attend the meeting due
to other urgent business. He assigned Anucha Nakasai, party secretary-general, to
chair the meeting for him.
 Gen Prawit reportedly told the media prior to attending the cabinet meeting
yesterday that he already picked 9 deputy party leaders.
 When asked about the party’s economic policies in support of government
policies, Gen Prawit said the party has to draw up economic policies focusing on
the grassroots; therefore, local MPs will be asked to brainstorm ideas on
economic policies to address hardships facing people at the grassroots level.

 When asked about government spokesperson Naruemon Pinyosinwat, also party
treasurer, who is under the political spotlight, Gen Prawit said Naruemon will
oversee a team that draw up economic policies, not the head of the economic team
as reported by the media.


Phalang Pracharat Party (PPRP)’s executive committee member has made clear that it is
now the time for the old guard to leave.
 Chaiwut Thanakamanusorn, a member of the PPRP’s executive board, appears to
be fed up with fed up with Deputy Prime Minister Somkid Jatusripitak’s
economic management style, urging him to leave office.
 Chaiwut also tried to tone down criticism against government spokesperson
Naruemon Pinyosinwat in the light of speculation that she is tipped to lead a new
economic team. He said the whole thing is simply a misunderstanding. He said
Naruemon is not the only one responsible for the new economic team. The party
already prepared a new think-tank with outsiders who are high-profile economic
experts.
 He claimed that Somkid is the one that stopped these outsiders from joining the
party’s economic team due to his outdated economic theories which no longer
work under the present situation. He said Somkid’s departure will pave the way
for new people to join the party, adding that he only tried to echoed feedback
from the public who fed up with Somkid’s economic team.
 When asked about the possibility of a dissolution of parliament, Chaiwut said
dissolving the House is not a way out of the problem because the House is not a
source of problems. Economic problems rests with the current economic team.
He believe that changes to the cabinet line-up will be more than the deputy prime
minister’s post. He urged the Prime Minister to consider other positions.



Kla [Dare] Party leader Korn Chatikavanij came out to advise the government that a new
economic team must act swiftly with a strong remedy for the Covid-19 pandemic’s
economic crisis that hit the grassroots, the middle class and small and medium-sized
entrepreneurs (SMEs) the hardest.
 When asked about his opinion about whether Naruemon Pinyosinwat is fit to lead
the Phalang Pracharat Party (PPRP)’s economic team, Korn refused to make a
comment. It was up to the prime minister to decide whether cabinet changes were
needed. He is tasked with finding suitable figures to lead the government’s
economic team.



On the superstitious side, Warin Buawiratlert, who gained notoriety as National Security
Council (NSC) astrologer, came out to warn Prime Minister Gen Prayut Chan-o-cha that
possible changes to the current economic team expected in a reshuffle in July will lead to
his government to face a disaster.
 He predicted that a rejigging of the current economic team will send the
government to face doom. However, he said Gen Prayut can still reshuffle other
cabinet posts, especially those with poor performance, and give a chance to others
to join his cabinet.
 He also predicted that economic problems will not get worse. He insisted that the
public would not get disappointed with changes to the cabinet line-up this time.
 Amid rampant speculation that a cabinet reshuffle, Gen Prayut came out to warn
state officials who ease themselves from workloads in anticipation of a power
vacuum at the top of their ministries. Gen Prayut said they will be punished as he
said everybody must work till their last day, regardless of whether they are
minister or whoever.

 When asked if he is tired of rampant speculation about a cabinet reshuffle, the
Prime Minister said he is not bored, still has fun.


The Supreme Court has ordered a new election re-run in Constituency 5 of Samut Prakan
province Krungsiwilai Suthinphueak of the Phalang Pracharat Party (PPRP) was given a
yellow card for vote-buying, Election Commission (EC) secretary-general Pol Col
Jarungwit Phumma announced yesterday (June 30).
 The Court order for a new election is a result of the EC’s request after an EC
inquiry concluded that during the lead-up to the March 24, 2019 general election
Krungsiwilai’s close associate gave a wreath and 1,000 baht in an envelope to
support a funeral in the constituency.
 The PPRP could field Krungsiwilai who is still eligible to again run for election or
a fresh candidate.
 In response to the EC’s announcement, the Kao Klai [Move Forward] Party came
out to announce that it is ready to field a candidate to contest the re-election in
Samut Prakan’s constituency 5, Kao Klai spokesman Wiroj Lakkhanaadisorn
announced.
 “We believe that people will no longer want to tolerate oppression. They
can now express their grievances against what they deem as unjust and
oppressive and give their votes to Kao Klai to let us represent a ray of
light,” Wiroj said, adding that the party executives will soon hold a
meeting to endorse a candidate for Samut Prakarn’s poll re-run soon. He
told the public to follow up closely.



Meanwhile today the ‘Constitutional Court’ is set to give its verdict on the case of PPRP
MP Sira Jenjaka for scolding and abuse of power at a police officer in Phuket when he
was seen shouting at the police officer.
 But one knows what the judgment is going to be knowing the fact that he is an
MP from the PPRP

General News


The Cabinet declared July 27th a substitute public holiday for Songkran postponed earlier
due to COVID-19, government spokeswoman Naruemon Pinyosinwat announced
yesterday (June 30).
 The extra day off will give the public 4 public holidays, from July 25 to July 28
which is His Majesty the King’s birthday.



Thailand’s COVID-19 situation has continued to improve with 0 local transmissions for
more than 30 days.
 The Centre for Covid-19 Situation Administration (CCSA) reported 2 new
COVID-19 cases over the last 24 hours, bringing the tally to 3,171 cases, with 58
fatalities.
 The 2 new cases are Thai nationals who returned from abroad and are undergoing
14-day quarantine at state facilities.
 Today marks the 36th day without local transmission in Thailand.

Political News Headlines in Thai Media


International rights groups are questioning the Thai government’s decision to extend the
State of Emergency Act until the end of July, a decision which was approved by the
cabinet on Tuesday.
o Link- https://www.thaienquirer.com/15047/rights-groups-question-thailands-state-ofemergency-extension/



Thailand’s government said on Tuesday that it had discovered two new cases of
coronavirus in the last 24 hours. The infected cases were Thai’s returning from Qatar.
o Linkhttps://www.thaienquirer.com/15053/thailand-discovers-twonew-cases-ofcoronavirus-in-state-quarantine-on-tuesday/



Prime Minister Prayut Chan-o-cha has defended the work of the government's economic
team, cooling speculation that key ministers in the team will be purged in the next cabinet
reshuffle.
o Link- https://www.bangkokpost.com/thailand/politics/1943620/economic-team-stillhas-pms-support



The government on Tuesday extended the Emergency Decree to another month through
July with a stated aim of combating the coronavirus, though critics of the authorities call
it a coup in disguise.
o Linkhttps://www.khaosodenglish.com/politics/2020/06/30/critics-suspect-powergrab-in-virus-decree-extension/



The Interior Ministry is working to amend a law to safeguard public donations after a
donation campaign led by a social media celebrity was called into question.
o Link- https://www.bangkokpost.com/thailand/general/1943716/fundraising-kicks-upstink



Supachai Srisupa-aksorn, the former chairman of the Klongchan Credit Union
Cooperative (KCUC), has been cleared of fraud in the KCUC embezzlement scandal.
o Link- https://www.bangkokpost.com/thailand/general/1943608/supachai-cleared-offraud-in-kcuc-case



The Supreme Court yesterday ordered a by-election in constituency 5 of Samut Prakan
province after Krungsiwilai Suthinphueak of the Palang Pracharath Party was yellowcarded for vote-buying, according to Election Commission (EC)'s secretary-general Pol
Col Jarungwit Phumma.
o Link- https://www.bangkokpost.com/thailand/general/1943744/yellow-card-stirs-byelection



Energy Minister Sontirat Sontijirawong has admitted that his future with the Palang
Pracharath Party is uncertain after being ousted as its secretary-general, but said he had
no immediate plans to resign.
o Linkhttps://www.nationthailand.com/news/30390533?utm_source=category&utm_mediu
m=internal_referral

Economic News Headlines in Thai Media


The government said on Tuesday it will price control app-based delivery and and appbased food services to prevent price gouging as the applications have become extremely
popular due to the coronavirus lockdown.
o Link- https://www.thaienquirer.com/15068/government-to-price-control-app-basedservices-travel-precautions-remain-in-place/



The European Union said this week that it will allow citizens from 14 ‘safe’ countries to
enter its borders including Japan, South Korea and Thailand.
o Link- https://www.thaienquirer.com/15062/eu-to-allow-14-countries-to-travel-to-thebloc-including-thailand/



“Tom, Tom, where you go last night?” Ad Carabao sings in the opening lines of
‘Welcome to Thailand.’ “I love Meuang Thai. I like Patpong.”
o Linkhttps://www.thaienquirer.com/15038/the-history-of-thailand-in-100-objectspatpong-co-ltd/



The Business Organisation of the Office of the Welfare Promotion Commission for
Teachers and Educational Personnel on Tuesday announced it had laid off almost 1,000
employees due to staggering debt and a lack of liquidity.

o Linkhttps://www.bangkokpost.com/thailand/general/1943580/debt-ridden-grouplays-off-961-staff


The cabinet on Tuesday approved two stimulus packages worth 22.4 billion baht to
revitalise domestic tourism which has been left reeling from the Covid-19 pandemic.
o Linkhttps://www.bangkokpost.com/thailand/general/1943560/govt-bets-on-localtourism



The cabinet has approved July 27 as a substitute Songkran holiday, creating another fourday holiday this month.
o Link- https://www.bangkokpost.com/thailand/general/1943556/july-27-gets-nod-assubstitute-holiday



The cabinet yesterday allowed specialised financial institutions to halve their contribution
to the Specialised Financial Institution Development Fund (SFIF) to 0.125% of deposit
base for two years, starting this year.
o Linkhttps://www.bangkokpost.com/thailand/general/1943564/govt-backs-sfifcontribution-cut



The banking industry's bad loans are seen climbing higher for the remaining period of the
year, but the central bank is giving assurances that commercial banks' capital buffer is
strong enough to tolerate rising non-performing loans (NPLs) if the economy shrinks
8.1% this year.
o Linkconcerns



https://www.bangkokpost.com/business/1943652/central-bank-allays-npl-

The coronavirus outbreak continues to wreak havoc on Thai tourism, with a key gauge
nearing rock bottom in the second quarter and 2.6 million workers in the industry at risk
of unemployment.
o Link- https://www.bangkokpost.com/business/1943656/confidence-index-plummetsjobs-lost



Thailand's medical hub committee on Tuesday unveiled a set of guidelines for medical
tourism as the country gears up to open its borders to international visitors.
o Link- https://www.bangkokpost.com/business/1943644/committee-issues-new-rulesgoverning-medical-tourism



Up to 16,680 factory workers lost their jobs in Thailand in the first six months of the
year, with 404 factories closing down, as the pandemic continues to hamper the economy,
according to the Department of Industrial Works (DIW).
o Link- https://www.bangkokpost.com/business/1943672/crisis-shutters-404-factories



The opposition on Tuesday blasted the budget bill for the fiscal year 2021, attacking it for
not serving the country well in the aftermath of the coronavirus outbreak.
o Linkhttps://www.bangkokpost.com/business/1943596/opposition-takes-aim-atbudget-bill

Issues to be watched out for
 July 2020 – The Expressway of Thailand (EXAT)’s planned opening schedule of the new
Motorway Route 7 Section from Pattaya to Map Ta Phut.
 July 1-3, 2020 – The House is set to deliberate on the draft budget bill for the 2021 fiscal
year.
 July 2, 2020 – The shortlist of candidates for the new governor of the Bank of Thailand
(BoT) will be concluded.
 July 31, 2020 – The government is expected to lift lockdown restrictions imposed under
the emergency decree.
 August, 17, 2020 – The first day of hearings for Thai Airways International Plc (THAI)’s
bankruptcy case.
 August 29, 2020 – The deadline for farmers to return the banned agri-chemicals, paraquat
and chlorpyrifos, in their possession to sellers.
 September 2020 – Recruitment of new board members of the National Broadcasting and
Telecommunication Commission (NBTC) is set to kick off.
 September 21, 2020 – The National Economic and Social Development Council (NESDC,
formerly known as the National Economic and Social Development Board or NESDB) is
to revise the 20-year national strategy at an annual meeting to respond to the COVID-19
crisis.

 September 30, 2020 – The Stock Exchange of Thailand (SET) is set to extend the revised
equity short-selling regulations from June 30 to September 30 as stock market volatility
remains high in the wake of the Covid-19 pandemic.
 October, 2020 – The bidding for construction and operation for the 140-billion-baht
Orange Line western extension linking the Thailand Cultural Centre with Bang Khun
Non.
 October, 2020 – The Thailand Grand Prix was rescheduled after being postponed due to
the coronavirus outbreak.

Key Data

SET Index



1,339.03

+9.27

Link - https://www.set.or.th/en/company/ipo/upcoming_ipo_set.html

Global Commodities
 Metal -Link http://www.bloomberg.com/markets/commodities/futures/metals/
 Energy -Link - http://www.bloomberg.com/energy/
 Baltic Dry Index (BDI)-Link - http://www.bloomberg.com/quote/BDIY:IND

Global Equity Market’s Movements
 Link - http://www.bloomberg.com/markets/stocks/world-indexes/asia-pacific/
Asian Equity Markets Movement
 Link - http://www.bloomberg.com/markets/stocks/world-indexes/

Information on June 30, 2020

Buying, Selling or Transfer of shares by Owners/Management
Stock Code
AIMIRT
BM
EP
FTE
LPH
RBF
ROCK
TFG
TFG
TFG
TNR
TTI
TU
TWPC
ERW
UTP

Volume

Value

50,000
1,100
100,000
4,000
65,000
300,000
20,200
587,000
50,000
50,000
10,000
400
200,000
200,000
50,000
45,000

Action

12.8
2.06
3.59
1.61
4.92
8.1
11
5.12
5.04
5.04
10
20
13
3.96
3.74
10.9

Purchase
Purchase
Purchase
Purchase
Purchase
Sale
Purchase
Sale
Sale
Sale
Sale
Purchase
Sale
Purchase
Sale
Sale

XD, XE or XM or other notifications
For list of Companies that have dividend payment and AGM meeting schedules click on
http://www.set.or.th/set/calendarofevents.do

Trading Breakdown on the Stock Exchange of Thailand

Daily as of 30 Jun 2020
Unit:
M.Baht
Investor Type
Local Institutions
Proprietary
Trading
Foreign Investors
Local Individuals

Buy
Value
10,125.99
5,451.85
19,122.51
23,889.09

%
17.28
9.31

Sell
Value
6,614.56
5,464.45

32.64
40.77

20,296.20
26,214.24

Monthly Cumulative between 1 - 30 Jun 2020

%
11.29
9.33

Net
Value
3,511.43
-12.6

%
-

34.64
44.74

-1,173.69
-2,325.14

-

Unit:
M.Baht
Investor Type
Local Institutions
Proprietary
Trading
Foreign Investors
Local Individuals

Buy
Value
154,706.98
154,429.77
514,691.23
770,531.08

%
9.7
9.69

Sell
Value
148,131.02
151,372.81

32.28
48.33

537,407.96
757,447.28

%
9.29
9.49

Net
Value
6,575.97
3,056.97

%
-

33.71
47.51

-22,716.73
13,083.80

-

Yearly Cumulative since 1 Jan - 30 Jun 2020
Unit:
M.Baht
Investor Type
Local Institutions
Proprietary
Trading
Foreign Investors
Local Individuals

Buy
Value
963,808.47
842,530.45

%
11.55
10.09

Sell
Value
889,646.42
842,002.99

%
10.66
10.09

2,933,827.32 35.15

3,150,473.15 37.75

3,606,203.62 43.21

3,464,247.29 41.51

Net
Value
74,162.05
527.46

%
-

216,645.84
141,956.33 -

Total Trading Value 58,589.45 Million Baht.
Background Information –
The strength of each party in the Thai Parliament as of May 8, 2019 as per the report by the
Election Commission of Thailand. Elections took place on March 24, 2019


https://www.ect.go.th/ect_th/news_all.php?cid=24



List of MPs - https://www.ect.go.th/ect_th/download/article/article_20190508184334.pdf
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